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SCHEDULE-II 

CLOSED-END SCHEME CONSTITUTIVE DOCUMENT 

[see rule 41(2)] 

1. Name of closed-end scheme. 

2. Participating parties: 

A statement to specify the participating parties including the investment adviser and trustee. 

3. Governing law. 

4. For the trust, — 

(a) a statement that the deed is binding on each certificate holder as if he had been a party to it and so to be 

bound by its provisions and authorizes and requires the trustee and the investment adviser to do as 

required of them by the terms of the deed; 

(b) a provision that a certificate holder is not liable to make any further payments after he had paid the 

purchase price of his certificates and that no further liability can be imposed on him in respect of the 

certificates which he holds; 

(c) a declaration that the property of the closed-end scheme is held by the trustee on trust for the holders of 

the certificates pari passu according to the number of certificates held by each holder;  

(d) a statement that the trustee will report to certificate holders in accordance with the rules; and 

(e) a statement of the manner in which the trustee should retire. 

5. Role of investment adviser: 

 A statement of list the obligations of the investment adviser in accordance with the rules. 

6. Investment restrictions: 

A statement of restrictions on the investment of the property of the closed-end scheme. 

7. Valuation of property method of determining the value of the assets and liabilities and the net asset value of 

the closed-end scheme. 

8. Fees and charges: 

 The following must be stated, namely:— 

(a) the maximum fee payable to the investment adviser out of the property of the closed-end scheme, 

expressed as an annual percentage; 

(b) remuneration payable to trustee; 

(c) formation cost to be amortized against the property of the closed-end scheme; and 

(d) all other material fees and charges payable out of the property of the closed-end scheme. 

9. Transactions with connected persons:— 

 The following must be stated:- 

(a) cash forming part of the property of the closed-end scheme may be placed as deposits with the trustee 

or an institution licenced to accept deposits; and 

(b) any transaction between the closed-end scheme and the investment adviser or any of their connected 

persons as principal may only be made with the prior written consent of the trustee. 

10. Distribution policy and date: 

The approximate date(s) in the calendar year on which annual income, if any, will be distributed. 

11. Annual accounting period: 

12. The date in the calendar year on which the annual accounting period ends. 

13. Modification of the trust deeds: 

A statement of the means by which modifications to the trust deeds can be effected. 

14. Termination of closed-end scheme: 

A statement of the circumstances in which the closed-end scheme can be terminated. 

 

 


